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MARKET ENVIRONMENT
Equity

The stock market’s performance for the year 
jus t  ended was a play with several acts, 
many of them unpleasant for many investors.   
According to Ned Davis Research, 2022 
witnessed eight S&P 500  pul lbacks of at 
least 5% and three corrections of at least 
10%, which are both about three t imes the 
yearly average going back almost one 
hundred years.    The l is t  of obstacles 
confronting equity investors during the year 
seemed endless.  To name just  a few, there 
was the war in Ukraine and the derivative 
consequences s temming from i t  including 
volati le oi l  pr ices, inf lation pressures 
throughout the economy (with the CPI hi t t ing 
a forty year high of 9.1%), the cont inued 
though lessening impact of Covid, surprising 
U.S. elect ion resul ts, the fastest Fed rate 
rais ing cycle s ince 1980, and increasing 
concerns that those rate hikes and higher 
interest rates general ly (e.g. ,  mortgage rates 
exceeded 7% for the f i rst t ime in two 
decades, according to Bloomberg) wil l lead 

to a recession.

Value stocks fared well  in both the fourth 
quarter and ful l  year, and the Port folio’s 
focus on companies with relatively high 
dividend yields, solid balance sheets, and 
large market capitalization served investors 
well .   At some point inf lat ionary pressures 
may subside enough to have the Fed reverse 
course on interest rates.   At that point we 
would expect equity markets to respond 
favorably for more than just  a f leet ing few 
weeks.   However, we do not know when that 
wil l be, nor do we know i f  the economy is 
dest ined for a sof t  landing or a s ignif icant 
recession.  Thus, our fal lback posit ion is 
s imply to cont inue investing in large, 
f inancially s table, quali ty companies that can 
survive well  in rough waters, and provide our 
investors with a handsome dividend yield as 
we await  calmer seas.  We believe that 
quali ty matters when i t  matters most.  

As for the growth component of the Logan 
High Quality Balanced portfolio, The end of 
“free” money has been more of a challenge 

for businesses based solely on “ ideas” than i t 
has been for companies based on sol id 
products, an innovative spir i t , and the abil i ty 
to understand their customer's needs. We 
believe that the end of “ ideas” companies –
which in some cases were creat ing pricing 
challenges for themselves – wil l help improve 
prof i tabil i ty for those companies that can 
execute in challenging t imes and have the 
resources to do so.  While the markets have 
been challenging across many asset classes, 
our team sees s ignif icant opportunit ies for 
act ive investors as the economy and the 
business environment change. When we look 
at those companies that performed well  
during the quarter, they tend to be the ones 
that have been able to take advantage of 
technology, loyal customers who value what 
they do, s trong balance sheets, and a sol id 
long-term plan to gain market share and 
emerge from the current environment in a 
s tronger posi t ion. One of the management 
teams put i t  best on their recent quarter ly cal l  
when they said, “Our headwinds are 
transitory, and our tai lwinds are structural .”
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As we navigate an increasingly uncertain 
economic landscape, we bel ieve the Logan 
High Quality Balanced portfolio’s healthy 
balance of at t ractive value stocks and 
innovative growth companies is well  
posi t ioned for a variety of market outcomes. 

Fixed Income

As of th is wri t ing, the bond market is  s t i l l  not 
ref lect ive the Federal Reserve’s commitment 
to lowering inf lat ion back to their 2.0% target 
and the need for clear evidence of easing 
price pressures. 

At the last  Fed meeting on December 14, 
Chair Powell  decl ined to repeat the 
statement that i t  is  bet ter to do too much than 
too l i t t le.  St i l l ,  he was qui te clear that the 
Fed’s intention is to maintain restr ictive policy 
for qui te some t ime, and the discussion of 
core service inf lation, labor force dynamics, 
and missing workers was arguably hawkish.
One reason the FOMC wants to s low i ts  
t ightening pace is to avoid cut t ing rates too 
soon, because cut t ing rates too early is  a big 
mistake when f ighting inf lation, and rais ing 
rates too far is  a primary cause of cut t ing 
rates too early.

When asked about the rate cuts being priced 
into the market, Chair Powell said in a 
response to a quest ion that of f icials at the 
Fed were not even pondering yet the idea of 
easing ahead.

“Our focus r ight now is real ly on moving our 

policy s tance to one that is  restr ictive enough 
to ensure a return of inf lat ion to our 2.0% 
goal over t ime,” Powell said. “I t ’s not on rate 
cuts . I  wouldn’t see us considering rate cuts 
unt i l  the committee is conf ident that inf lation 
is  moving down to 2.0%.”

The biggest question is whether inflation wil l  
drop without further help from the Fed? 
Current ly we are observing:

•Favorable seasonal adjustments
•Improved global supply chains
•Discounts at retailers to clear excess 
inventory
•A downturn in interest rate sensi t ive sectors 
(housing)
•Lower energy prices

PORTFOLIO REVIEW
Treasuries

Treasury yields peaked in late October, fel l  
through early December before rebounding 
to end the period. The biggest source of 
movement was the October CPI release in 
November which was less than expected. The 
bond market s tarted to price a quicker 
conclusion to the Fed’s t ightening program 
and possibly a quicker pivot to easing. We 
expect the front end of the yield curve to 
ral ly in the intermediate term before the Fed 
off icially changes direct ion. 

Corporates

We expect wider spread levels in the New 

Year, given weaker global growth 
expectations due to a reduct ion in corporate 
prof i ts. Af ter spreads widened signif icantly 
the f i rs t three quarters of 2022, we observed 
a reversal throughout the f inal period of the 
year which has led to the sector being 
additive to performance. The s lowdown in 
Fed hiking and general decrease in 
uncertainty surrounding the economy helped 
reverse the direction of spreads. New 
issuance slowed to end the year due to 
market volat i l i ty, but we expect i t  to pick up 
considerably in January 2023.

Municipals

State and local government credit  remains 
s trong and is s t rengthened by high levels of 
reserves and strong tax col lections.  These 
strong fundamentals combine with the 
outf lows we have seen in the mutual fund 
space to keep yields relatively high while the 
general credit  of the sector remains strong. 
We expect the sector to perform well in the 
year ahead.

Oil 

After been qui te volati le in October and 
November, we have seen prices increase at 
the end of the period due to both a weaker 
dollar and decl ining stockpiles, while China 
is easing their Covid-19 restr ictions. The 
weakening of the dollar makes most 
commodities more at t ractive for overseas 
buyers.   Supply wil l cont inue to be 
constrained due to OPEC+ output cuts as
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well as Western sanct ions against Russia.  
Investors anticipate a cont inued increase in 
the price of oi l  as Chinese demand increases 
and less Russian crude makes i t  to global 
buyers.

PORTFLIO OUTLOOK
How sensit ive is our economy to the Fed’s 
increases in rates? A higher level of 
household debt, higher servicing costs, as 
well  as a larger proportion of variable rate 
mortgages to f ixed rate mortgages tends to 
indicate an economy more sensit ive to 
interest rate hikes. Borrowing costs are 
expected to remain elevated for an extended 
period unt i l  pol icymakers are more conf ident 
that price pressures are on a sustained 
downward trend.

Treasuries are expected to rebound in 2023 
fol lowing the dismal performance in 2022. I f  
a bul l  s teepening occurs (a ral ly in the front 
end due to ant icipated rate cuts), the curve 
wil l move towards an “uninverted” shape, 
something we have not seen s ince early July 
2022. I f  the Fed recalibrates i ts  terminal 
pol icy rate above 5.0%, the front end wil l 
remain at an elevated rate fol lowing the 
Feds “higher for longer” theme. The Fed has 
repeated i ts  determination to do what i t  takes 
to bring inf lation down. Investors are 
watching to see i f  the Fed has the resolve to 
maintain i ts goal in the face of r is ing 
unemployment th is coming year.  

We expect to learn a lot in the f i rst  half  of 
2023.

Thank you for your cont inued conf idence 
and investment in the Logan High Quality 
Balanced portfolio. As always, please cal l  or 
email  i f  you have any quest ions.  

This material represents an assessment of the 
market and economic environment at a 
specif ic point in t ime and is not intended to 
be a forecast of future events, or a 
guarantee of future resul ts. Forward-looking 
statements are subject to certain r isks and 
uncertainties.  Actual resul ts, performance, or 
achievements may dif fer materially f rom 
those expressed or implied. Information is 
based on data gathered from what we 
believe are rel iable sources. I t is not 
guaranteed as to accuracy, does not purport 
to be complete and is not intended to be 
used as a primary basis for investment 
decisions. I t should also not be construed as 
advice meeting the part icular investment 
needs of any investor. Past performance 
does not guarantee fu ture results .

Indices are unmanaged and investors cannot 
invest directly in an index. Unless otherwise 
noted, performance of indices does not 
account for any fees, commissions or other 
expenses that would be incurred.  Returns do 
not include reinvested dividends.

The Standard & Poor's 500 (S&P 500) is an 
unmanaged group of securit ies considered 
to be representative of the stock market in 
general.  I t  is a market value weighted index 
with each stock's weight in the index 
proportionate to i ts market value.

The Consumer Pr ice Index (CPI) is a measure 
of inf lation compiled by the US Bureau of 
Labor Studies.

Fixed income securit ies are subject to 
increased loss of principal during periods of 
r ising interest rates.  Fixed income investments 
are subject to various other r isks, including 
changes in credit quali ty, l iquidity, 
prepayments, and other factors. REIT r isks 
include changes in real estate values and 
property taxes, interest rates, cash f low of 
underlying real estate assets, supply and 
demand, and the management ski l l  and 
creditworthiness of the issuer .

Investments in commodities may have greater 
volatil i ty than investments in t raditional 
securit ies, part icularly i f  the instruments 
involve leverage. The value of commodity -
l inked derivative instruments may be affected 
by changes in overall market movements, 
commodity index volati l i ty, changes in 
interest rates or factors affecting a part icular 
industry or commodity, such as drought, 
f loods, weather, l ivestock disease, 
embargoes, tar i f fs and international 
economic, pol i t ical and regulatory 
developments. Use of leveraged commodity-
l inked derivatives creates an opportunity for 
increased return but, at the same t ime, 
creates the possibil i ty for greater loss.
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Source: FactSet

U.S. TREASURY YIELDS 12/31/2021 3/31/2022 6/30/2022 9/30/2022 12/31/2022 YTD Change

2 YR 0.726% 2.286% 2.931% 4.200% 4.420% -3.693%

3 YR 0.955% 2.464% 2.978% 4.210% 4.236% -3.281%

5 YR 1.265% 2.422% 3.001% 4.040% 4.004% -2.739%

7 YR 1.436% 2.404% 3.035% 3.940% 3.968% -2.532%

10 YR 1.512% 2.324% 2.975% 3.800% 3.878% -2.366%

20 YR 1.935% 2.598% 3.382% 4.070% 4.142% -2.206%

30 YR 1.905% 2.453% 3.121% 3.770% 3.970% -2.065%

10S MINUS 2S 78.6bps 3.7bps 4.4bps -40bps  -54.2bps
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†Inception 09/30/2005
N.M. - Information is not statistically meaningful due to an insufficient number of 
portfolios.

Logan Capital Management, Inc.
Performance Disclosure Results
High Quality Balanced Taxable Composite
September 30, 2005 through December 31, 2022 

Year
Total Return 
Net of Fees 

Total Return 
Pure Gross of 

Fees

50 % S&P 
500/50% 

Barclay's Muni  
Number of 
Accounts

Composite 
Dispersion 

Gross of Fees 

Composite 3-
Yr Gross Std

Dev

50 % S&P 
500/50% 

Barclay's Muni 3-
Yr Gross Std Dev

Composite 3-
Yr Gross 

Sharpe Ratio

Assets in 
Composite 
($millions)

% of Firm 
Assets

Firm Assets 
($millions)

2022 -13.9% -11.3% -12.8% 5 N.M. 0.2% 14.6% 0.3 $10 0.4% $2,261
2021 12.8% 16.1% 14.6% 5 3.3% 3.3% 12.5% 1.3 $12 0.4% $2,635
2020 10.4% 13.7% 12.4% 9 3.3% 3.3% 12.9% 0.7 $39 1.7% $2,240
2019 18.7% 22.3% 19.2% 9 3.6% 3.6% 7.6% 1.2 $35 1.7% $2,050
2018 -5.5% -2.6% -1.3% 8 0.7% 0.7% 6.7% 0.8 $27 1.9% $1,431
2017 10.6% 13.9% 13.4% 13 3.4% 3.4% 6.0% 1.2 $56 3.5% $1,590
2016 2.9% 6.0% 6.1% 16 1.0% 1.0% 6.5% 0.8 $45 3.2% $1,401
2015 0.0% 3.0% 2.6% 17 0.5% 0.5% 6.3% 1.4 $43 3.1% $1,398
2014 3.9% 7.1% 11.4% 16 0.8% 0.8% 5.7% 1.8 $44 2.4% $1,816
2013 13.6% 16.9% 13.8% 20 5.2% 5.2% 6.5% 1.6 $43 2.1% $2,061
2012 4.9% 8.0% 11.5% 22 1.3% 1.3% 8.2% 1.2 $39 2.0% $1,932

Annualized Returns  (December 31, 2022)
YTD is not annualized

Year
Total Return Net 

of Fees
Total Return 

PureGross of Fees

50 % S&P 
500/50% 

Barclay's Muni

YTD -13.9% -11.3% -12.8%
3 Year 2.3% 5.4% 3.9%
5 Year 3.8% 6.9% 5.7%
10 Year 4.9% 8.1% 7.5%
Since Inception† 3.9% 7.0% 6.5%
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Logan High Quality Balanced Taxable Composite contains fully discretionary taxable balanced accounts, measured against a blended index consisting of 50% Bloomberg 
Municipal and 50% S&P 500. You cannot invest directly in an index. The S&P 500 Index seeks to reflect the risk and return of all large cap companies and is also is used as 
a proxy for all of the total stock market. It tracks the 500 most widely held stocks on the NYSE or NASDAQ and is widely regarded as the best single gauge of large-cap 
U.S. equities. The Bloomberg Municipal Bond Index is considered representative of the broad market for investment grade, tax-exempt bonds with a maturity of at least one 
year. The benchmarks selected include the reinvestment of dividends and income, but do not reflect fees, brokerage commissions, withholding taxes, or other expenses of 
investing. These benchmarks are used for comparative purposes only and generally reflect the risk and investment style of the composite. The Sharpe Ratio is included to help 
investors understand the return of an investment compared to its risk. The ratio is the average return earned in excess of the risk-free rate (90 Day U.S. TBill) per unit of 
volatility or total risk.
The composite contains accounts within +/- 20% of a 50% equity and 50% fixed income allocation. In addition, the equity portion contains accounts that are +/-20% of a 
50% growth and 50% value allocation and the fixed portion contains tax-exempt positions (ie. municipal bonds). The blended benchmark is calculated daily. Accounts must 
have $300,000 at inclusion. For exclusion, the account has to drop below the 25% threshold of $225,000. In addition, accounts must have $100,000 of fixed income 
assets at inclusion. For exclusion, the fixed income assets have to drop below the 25% threshold of $75,000. Includes accounts paying both wrap and commission fees.
Logan Capital Management, Inc. claims compliance with the Global Investment Performance Standards (GIPS®) and has prepared and presented this report in compliance 
with the GIPS standards. Logan Capital Management, Inc. has been independently verified for the periods April 1, 1994 through December 31, 2021. A copy of the 
verification report(s) is/are available upon request. A firm that claims compliance with the GIPS standards must establish policies and procedure for complying with all the 
applicable requirements of the GIPS standards. Verification provides assurance on whether the firm's policies and procedures related to composite and pooled fund 
maintenance, as well as the calculation, presentation, and distribution of performance, have been designed in compliance with the GIPS standards and have been 
implemented on a firm-wide basis. Verification does not provide assurance on the accuracy of any specific performance report.   
GIPS® is a registered trademark of CFA Institute. CFA Institute does not endorse or promote this organization, nor does it warrant the accuracy or quality of the content 
contained herein.
Logan Capital Management, Inc. is a privately owned Pennsylvania-based investment adviser registered with the Securities and Exchange Commission under the Investment 
Advisers Act of 1940.  Registration as an investment adviser does not imply a certain level of skill or training.  The verbal and written communications of an investment adviser 
provide you with information you need to determine whether to hire or retain the adviser. The firm maintains a complete list and description of composites, which is available 
upon request.
Results are based on fully discretionary accounts under management, including those accounts no longer with the firm.  Past performance is not indicative of future results.  
The U.S. Dollar is the currency used to express performance.  Returns are presented gross and net of management fees and include the reinvestment of all income. Some 
accounts in the composite pay a bundled wrap fee based on a percentage of assets under management.  Other than portfolio management, this fee includes brokerage 
commissions, portfolio monitoring, consulting services, and in some cases, custodial services. As of December 31 for each year noted, the percentage of composite assets 
charged a wrap fee were (2012 75.2%, 2013 75.9%, 2014 76.9%, 2015 76.3%, 2016 76.4%, 2017 26.7%, 2018 24.4%, 2019 15.8%, 2020 14.9%, 2021 8.6%, 
2022 0%). Pure gross returns for accounts paying a wrap fee are shown as supplemental information as they do not reflect the deduction of any fees or transaction costs; net 
returns are derived by reducing the gross return by the highest wrap fee (0.75% quarterly fee). Gross returns for non-wrap accounts include investment management fees and 
have been reduced by transaction costs; net returns have been reduced by management fees and transaction costs. Prior to 2020, the annual composite dispersion 
presented is an asset-weighted standard deviation calculated for the accounts in the composite the entire year. Equal-weighted dispersion is presented for 2021 and going 
forward. Additional information regarding the policies for valuing investments, calculating performance, and preparing GIPS Reports are available upon request.
The investment management fee schedule for non-wrap accounts is as follows: 65 basis points on the first $25 million, 55 basis points on the next $25 million, 45 basis points 
on the next $25 million and 35 basis points on the next $25 million. Fees for accounts with over $100 million in assets are negotiable. Minimum fee is $32,500. Actual 
investment advisory fees incurred by clients may vary. Wrap fee schedules are provided by independent wrap sponsors and are available upon request from the respective 
wrap sponsor. Total annual fees charged by wrap sponsors are generally in the range of 2.0% to 3.0% annually. 
The Logan High Quality Balanced Taxable Composite was created September 30, 2015. 


