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MARKET ENVIRONMENT
The stock market’s performance for the year 
jus t  ended was a play with several acts, 
many of them unpleasant for many investors.   
International markets have had to digest 
numerous challenges in 2022, highlighted by 
unrest in Ukraine, r ising interest rates, and an 
energy crisis in Europe.  However, the fourth 
quarter was a story of resi l ience, particularly 
in Europe.  Global equit ies ral l ied sharply in 
the quarter, as investors took comfort in a 
series of inf lation readings that suggest 
perhaps we’ve hi t  an inf lection point and the 
worst is  behind us, but we shal l see.  Logan 
International ADR composite (both gross and 
net) fared well ,  notably outperforming i ts  
primary benchmark, the FTSE Developed ex 
USA index , in both the quarter and ful l  year.   

In addition to s l ightly decl ining inf lat ion rates 
across most developed markets, economic 
data points in the quarter were better than 
ini t ially feared. The Eurozone reported i ts  
purchasing managers index (PMI), a gauge 
of manufacturing, at a four month high in 
November.   The improvement was led by 

Germany, which is most impressive 
considering their previous dependence on 
Russian natural gas.  As a resul t  of the 
aforementioned improvements, international 
markets easi ly outperformed the US in the 
quarter and the year, as measured by the 
S&P 500, a rare feat over the last several 
years but perhaps due.  In Europe, where 
over seventy percent of Logan International’s 
investments reside, s t rength was widespread, 
as France and Germany generated returns in 
excess of 20% when measured in US dollars.   

In addition to s trong stock price 
performance, currency proved to be a 
s ignif icant tai lwind for internat ional investors 
in the fourth quarter.  This represents a sharp 
contrast versus the f i rst three quarters of 
2022, when a f l ight to quali ty pushed the US 
dollar higher against  al l  major currencies.  
We wrote last  quarter that the dollar was 
30% overvalued verses the euro, according 
to Bank Credit  Analyst,  so some reversion to 
the mean was expected.  In the fourth 
quarter alone, the euro appreciated 9.2% 
against the dollar, whi le the pound (8.2%) 

and the yen (9.3%) also gained versus the 
dollar, according to Factset .  Given the 
l ikel ihood of the Federal Reserve halt ing i ts 
in terest rate hikes ahead of other central 
banks, foreign currencies could see 
cont inued strength well  in to 2023.

Japanese policymakers were late to the 
party, refusing to unwind ul t ra-loose 
monetary policy, but in late December the 
Bank of Japan (BOJ) announced a tweak to 
i ts  yield curve control pol icy.  BOJ Governor 
Kuroda, who steps down in Apri l ,  s tated that 
Japanese 10-year bonds, which were 
previously capped at 0.25%, can now 
f luctuate upwards to 0.50%.  The 
announcement was l ikely overdue, as 
inf lation has been running well  ahead of the 
BOJ’s 2% target, and the Yen had declined 
13% this year versus the dollar prior to the 
announcement.  The weak Yen had driven 
input costs s ignif icantly higher for Japanese 
companies.  

PORTFOLIO REVIEW
The port folio held up extremely well  in the
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f i rs t three quarters of chal lenging market 
returns, and also outperformed in a robust 
fourth quarter.   In a s trong up market, the 
port folio’s more cycl ical sectors fared best,  
as industr ials and f inancials added the most 
to relat ive performance.  Consumer staples 
also added to performance as the third best 
performing sector.   At the other end of the 
spectrum, communication services and 
consumer discret ionary were the sectors 
detracting most f rom relat ive performance, 
and basic material’s contribution to 
performance, while posi t ive, was only modest 
and quali f ied as the third weakest 
contributor.

Financial services contributed most to relat ive 
performance due to s trong stock select ion in 
a robust market.   Al l  but one of the port folio’s 
eleven holdings t raded higher in the quarter.   
The port folio’s lone Dutch -based bank traded 
higher throughout the quarter, and the 
company announced a $1.5 bi l l ion share 
repurchase authorization that was ahead of 
est imates.  Al l  four of the port folio’s insurance 
holdings contributed posi t ively to relat ive 
performance.  The port folio’s German -based 
mult i- l ine insurer del ivered excel lent third 
quarter resul ts that handily beat est imates 
and also announced a one bi l l ion euro share 
repurchase plan.  

Within industrials, all six portfolio holdings 
contributed posi t ively to relat ive 
performance, but i t was our German-based 
industrial conglomerate that fared best .   The 
company has transformed i ts business model 

over the last  several years and is now much 
more focused as an electr ical engineering 
giant.   Third quarter resul ts handily beat 
est imates on al l  notable metr ics.   The 
company has divested several non-core 
businesses and directed i ts  at tention towards 
renewable energy and electr ic vehicles.  In 
addition, we remain pleased with their 
capital al location decis ions, as they 
announced a 6% dividend hike and are 
expected to repurchase 2% of their 
outs tanding shares in each of the next few 
years.   

Consumer s taples added modest ly to relat ive 
performance, and i t  was the smaller of the 
port folio’s two UK -based tobacco companies 
that fared best .   Sol id cost control and 
favorable pricing drove steady third quarter 
resul ts, and the company also increased the 
dividend and announced a s izable share 
repurchase program.  

The communication services sector detracted 
most f rom relat ive performance, as our two 
Japanese telecom stocks failed to keep pace 
in a strong up market.  The sector is very 
much t ied to interest rates, so the move 
higher in rates put pressure on the share 
prices.  We did see strength from our France -
based advert ising stock, as the company’s 
performance is very much t ied to economic 
output .   

Within the consumer discretionary sector, our 
Japanese-based automaker t raded only 
sl ightly higher in the quarter, as product ion 

remains chal lenged by the global 
semiconductor shortage.  Motorcycle 
shipments also decl ined in the fourth quarter.   
However, we take comfort  in the company’s 
balance sheet, which sports net cash, as well  
as at t ractive valuation on both earnings and 
dividend yield.  

Given the strong quarter for cycl icals, i t  is  not 
surprising to see materials stocks fare well .   
The port folio’s two holdings certainly kept 
pace, and the sector contributed posi t ively to 
relat ive performance, but did so only 
modestly due to an underweight versus our 
benchmark.  

PORTFOLIO OUTLOOK
The annual out look for f inancial markets is 
of tent imes a humbling exercise, and 2022 
was no exception.  As we look to the year 
ahead, according to Factset estimates, GDP 
is expected to grow by 0.4% in the United 
States, -0.1% in the Eurozone, -0.9% in the 
UK, and 1.5% in Japan.  This does not 
appear to be a favorable economic 
backdrop and wil l  certainly weigh on top l ine 
revenue est imates, regardless of whether or 
not we enter a global recession.  As a resul t ,  
we bel ieve the market wil l  cont inue to direct 
i ts  at tent ion towards quality companies that 
can adapt to dif f icul t market conditions.  
Logan Internat ional is  invested ent irely in 
large cap companies that are well  
capitalized and offer relat ively high dividend 
yields.  We go to great lengths to gain 
conf idence that our port folio dividends from 
each of our companies are supported by
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company cash f lows.  Global pol icymakers 
are widely expected to cont inue rais ing short 
term rates into 2023 to combat inf lationary 
pressures, and that’s not their only tool to 
t ighten monetary policy.   To the contrary, 
developed market central banks are 
expected to dramatically reduce bond 
purchases throughout 2023.  Final ly, China 
announced in late December i ts  in tention to 
re-open i ts  economy fol lowing an extended 
period of lockdowns to combat the spread of 
the Covid-19 virus.  The decis ion brings 
additional r isks to the global economy, as 
China’s health care system will be tested, 
and oi l  pr ices may see upward pressure from 
higher demand in China.  We therefore 
welcome a cont inued market focus on quali ty 
and fundamentals .

We believe the challenging macroeconomic 
landscape has awarded us with attractive 
investment opportunit ies, and take comfort in 
the Port folio’s current valuation levels, which 
at December 31st had a dividend yield of 
4.4% and a P/E rat io on next twelve month’s 
earnings of 12.8x.  This compares favorably 
to FTSE Developed ex-US index, which had a 
yield of 3.2% and a forward P/E rat io of 
19.8x at quarter-end.  

Thank you for your cont inued conf idence and 
investment in Logan Internat ional.  As always, 
please cal l or email  us i f  you have any 
quest ions.

This material represents an assessment of the 
market and economic environment at a 

specif ic point in t ime and is not intended to 
be a forecast of future events, or a guarantee 
of future resul ts. Forward-looking statements 
are subject to certain r isks and uncertainties.  
Actual resul ts, performance, or achievements 
may dif fer materially f rom those expressed or 
implied. Information is based on data 
gathered from what we believe are rel iable 
sources. I t  is not guaranteed as to accuracy, 
does not purport to be complete and is not 
intended to be used as a primary basis for 
investment decisions. I t  should also not be 
construed as advice meeting the part icular 
investment needs of any investor. Past 
performance does not guarantee fu ture 
resul ts.

Invest ing internat ionally carr ies additional 
r isks such as dif ferences in f inancial 
reporting, currency exchange r isk, as well as 
economic and poli t ical r isk unique to the 
specif ic country. This may resul t in greater 
share price volati l i ty. Shares, when sold, may 
be worth more or less than their original cost .

Indices are unmanaged and investors cannot 
invest directly in an index. Unless otherwise 
noted, performance of indices does not 
account for any fees, commissions or other 
expenses that would be incurred.  Returns do 
not include reinvested dividends.

The FTSE Developed ex US Index is part  of a 
range of indexes designed to help US 
investors benchmark their in ternational 
investments.  The index comprises Large 
(85%) and Mid (15%) cap stocks providing 

coverage of developed markets (24 
countries) excluding the US.  The index is 
derived from the FTSE Global Equity Index 
Series (GEIS), which covers 98% of the 
word’s investable market capitalization.

The Standard & Poor's 500 (S&P 500) is an 
unmanaged group of securit ies considered to 
be representative of the stock market in 
general.  I t  is a market value weighted index 
with each stock's weight in the index 
proportionate to i ts market value.
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COUNTRY 

QUARTER 

RETURN IN 

US DOLLARS

1 YEAR 

RETURN IN 

US DOLLARS

Australia 15.7% -5.3%

Canada 7.4% -12.9%

France 22.2% -13.3%

Germany 24.6% -22.3%

Japan 13.2% -16.7%

Netherlands 21.0% -27.7%

Switzerland 10.4% -18.3%

Singapore 10.5% -11.0%

United Kingdom 17.0% -4.8%

Source: FactSet
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Logan Capital Management, Inc.
Performance Disclosure Results
International Dividend ADR Composite
December 31, 2006 through December 31, 2022 

Year
Total Return 
Net of Fees 

Total Return 
Gross of Fees

FTSE 
Developed x 

US  
Number of 
Accounts

Composite 
Dispersion 

Gross of Fees 

Composite 3-
Yr Gross Std

Dev

FTSE Developed 
x US 3-Yr Gross 

Std Dev

Composite 3-
Yr Gross 

Sharpe Ratio

Assets in 
Composite 
($millions)

% of Firm 
Assets

Firm Assets 
($millions)

2022 -1.2% -0.9% -14.6% 10 0.2% 19.8% 20.5% 0.2 $35 1.6% $2,261
2021 17.3% 17.7% 11.8% 11 0.3% 17.0% 17.5% 0.6 $4 0.1% $2,635
2020 -3.3% -3.1% 10.3% 11 N.M. 17.6% 18.2% 0.0 $3 0.2% $2,240
2019 21.0% 21.4% 22.6% 14 0.1% 10.8% 11.0% 0.6 $27 1.3% $2,050
2018 -13.6% -13.2% -14.1% 10 0.4% 10.5% 11.3% 0.2 $22 1.5% $1,431
2017 20.2% 20.6% 26.3% 15 0.4% 9.7% 11.7% 0.8 $6 0.4% $1,590
2016 5.1% 5.5% 3.4% 15 0.3% 10.8% 12.3% 0.0 $22 1.6% $1,401
2015 -1.4% -1.0% -1.9% 16 0.2% 11.3% 12.0% 0.5 $18 1.3% $1,398
2014 -2.7% -2.5% -4.0% 13 0.2% 11.7% 12.6% 1.0 $17 0.9% $1,816
2013 20.1% 20.4% 20.6% 10 0.4% 14.0% 16.1% 0.9 $14 0.7% $2,061
2012 19.3% 19.6% 17.8% 9 0.6% 17.8% 19.4% 0.3 $10 0.5% $1,932

Annualized Returns  (December 31, 2022)
YTD is not annualized

Year
Total Return Net 

of Fees
Total Return Gross 

of Fees
FTSE Developed 

x US

YTD -1.2% -0.9% -14.6%
3 Year 3.8% 4.2% 1.7%
5 Year 3.2% 3.6% 2.1%
10 Year 5.5% 5.8% 5.1%
Since Inception† 3.6% 3.9% 3.1%

†Inception 12/31/2006
N.M. - Information is not statistically meaningful due to an insufficient number  
of portfolios in the composite for the entire year.
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Logan International Dividend ADR Composite contains fully discretionary large cap international equity accounts, measured against the FTSE Developed x US benchmark. 
You cannot invest directly in an index. The FTSE Developed ex US Index is part of a range of indexes designed to help US investors benchmark their international investments. 
The index comprises Large (85%) and Mid (15%) cap stocks providing coverage of Developed markets (24 countries) excluding the US. The index is derived from the FTSE 
Global Equity Index Series (GEIS), which covers 98% of the world’s investable market capitalization. This benchmark is used for comparative purposes only and generally 
reflects the risk and investment style of the composite. The Sharpe Ratio is included to help investors understand the return of an investment compared to its risk. The ratio is the 
average return earned in excess of the risk-free rate (90 Day U.S. TBill) per unit of volatility or total risk.
The strategy invests in 35-45 large and established international, dividend-paying companies that are primarily located in developed countries and have American 
Depository Receipts (“ADR’s”).  Portfolios are diversified across seven to eleven sectors and at least ten countries.  Up to 15% of the portfolio may be invested in non-FTSE 
Developed x US countries.  Turnover is typically under 35% annually. Only accounts paying commission fees are included.  There is no minimum account size. 
Logan Capital Management, Inc. claims compliance with the Global Investment Performance Standards (GIPS®) and has prepared and presented this report in compliance 
with the GIPS standards. Logan Capital Management, Inc. has been independently verified for the periods April 1, 1994 through December 31, 2021. A copy of the 
verification report(s) is/are available upon request. A firm that claims compliance with the GIPS standards must establish policies and procedure for complying with all the 
applicable requirements of the GIPS standards. Verification provides assurance on whether the firm's policies and procedures related to composite and pooled fund 
maintenance, as well as the calculation, presentation, and distribution of performance, have been designed in compliance with the GIPS standards and have been 
implemented on a firm-wide basis. Verification does not provide assurance on the accuracy of any specific performance report.   
GIPS® is a registered trademark of CFA Institute. CFA Institute does not endorse or promote this organization, nor does it warrant the accuracy or quality of the content 
contained herein.
Logan Capital Management, Inc. is a privately owned Pennsylvania-based investment adviser registered with the Securities and Exchange Commission under the Investment 
Advisers Act of 1940.  Registration as an investment adviser does not imply a certain level of skill or training.  The verbal and written communications of an investment adviser 
provide you with information you need to determine whether to hire or retain the adviser. The firm maintains a complete list and description of composites, which is available 
upon request.
Results are based on fully discretionary accounts under management, including those accounts no longer with the firm.  Past performance is not indicative of future results.  
The U.S. Dollar is the currency used to express performance.  Returns are presented gross and net of management fees, net of all withholding tax and includes the 
reinvestment of all income.  Gross of fee returns, have, however, been reduced by all actual trading expenses. Net of fee returns are calculated net of actual investment 
management fees & actual trading expenses. Prior to 2020, the annual composite dispersion presented is an asset-weighted standard deviation calculated for the accounts 
in the composite the entire year. Equal-weighted dispersion is presented for 2021 and going forward. Additional information regarding the policies for valuing investments, 
calculating performance, and preparing GIPS Reports are available upon request.
The investment management fee schedule for non-wrap accounts is as follows: 75 basis points on the first $10 million, 65 basis points on the next $15 million, 60 basis points 
on the next $25 million and 50 basis points on the next $50 million. Fees for accounts with over $100 million in assets are negotiable. Minimum fee is $37,500. Actual 
investment advisory fees incurred by clients may vary. 
The Logan International Dividend ADR Composite was created November 30, 2013. On 09/16/22, Logan Capital hired Managing Director Dan Gruemmer, CFA to 
assist in portfolio management of the Logan International Dividend ADR strategy.
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Logan Capital Management, Inc.
Performance Disclosure Results
International Dividend ADR Wrap Composite
June 30, 2012 through December 31, 2022 

Year
Total Return 
Net of Fees 

Total Return 
Gross of Fees

FTSE 
Developed x 

US  
Number of 
Accounts

Composite 
Dispersion 

Gross of Fees 

Composite 3-
Yr Gross Std

Dev

FTSE Developed 
x US 3-Yr Gross 

Std Dev

Composite 3-
Yr Gross 

Sharpe Ratio

Assets in 
Composite 
($millions)

% of Firm 
Assets

Firm Assets 
($millions)

2022 -3.9% -1.0% -14.6% 237 0.5% 19.7% 20.5% 0.2 $57 2.5% $2,261
2021 14.0% 17.4% 11.8% 158 0.3% 17.1% 17.5% 0.6 $42 1.6% $2,635
2020 -6.1% -3.3% 10.3% 114 0.4% 17.6% 18.2% -0.1 $26 1.2% $2,240
2019 17.3% 20.8% 22.6% 84 0.5% 10.8% 11.0% 0.6 $20 1.0% $2,050
2018 -16.3% -13.8% -14.1% 40 0.2% 10.4% 11.3% 0.2 $11 0.8% $1,431
2017 16.5% 20.0% 26.3% 20 0.4% 9.7% 11.7% 0.7 $13 0.8% $1,590
2016 2.0% 5.0% 3.4% 30 0.3% 10.8% 12.3% 0.0 $10 0.7% $1,401
2015 -4.1% -1.2% -1.9% 20 N.M. 0.0% 0.0% 0.0 $9 0.7% $1,398
2014 -5.0% -2.1% -4.0% 9 N.M. N/A N/A N/A $6 0.3% $1,816
2013 17.4% 20.9% 20.6% 2 N.M. N/A N/A N/A $2 0.1% $2,061
2012† 13.3% 15.0% 14.3% 1 N.M. N/A N/A N/A $1 0.1% $1,932

Annualized Returns  (December 31, 2022)
YTD is not annualized

Year
Total Return Net 

of Fees
Total Return Gross 

of Fees
FTSE Developed 

x US

YTD -3.9% -1.0% -14.6%
3 Year 1.0% 4.0% 1.7%
5 Year 0.2% 3.2% 2.1%
10 Year 2.5% 5.6% 5.1%
Since Inception† 3.6% 6.7% 6.2%

†Inception 06/30/2012
N.M. - Information is not statistically meaningful due to an insufficient number  
of portfolios in the composite for the entire year.
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Logan International Dividend ADR Wrap Composite contains fully discretionary large cap international equity accounts, measured against the FTSE Developed x US 
benchmark. You cannot invest directly in an index.   The FTSE Developed ex US Index is part of a range of indexes designed to help US investors benchmark their 
international investments. The index comprises Large (85%) and Mid (15%) cap stocks providing coverage of Developed markets (24 countries) excluding the US. The index 
is derived from the FTSE Global Equity Index Series (GEIS), which covers 98% of the world’s investable market capitalization.This benchmark is used for comparative 
purposes only and generally reflects the risk and investment style of the composite. The Sharpe Ratio is included to help investors understand the return of an investment 
compared to its risk. The ratio is the average return earned in excess of the risk-free rate (90 Day U.S. TBill) per unit of volatility or total risk.
The strategy invests in 35-45 large and established international, dividend-paying companies that are primarily located in developed countries and have American 
Depository Receipts (“ADR’s”). Portfolios are diversified across seven to eleven sectors and at least ten countries.  Up to 15% of the portfolio may be invested in non-EAFE 
countries.   Turnover is typically under 35% annually. Only accounts paying wrap fees are included in the composite.
Logan Capital Management, Inc. claims compliance with the Global Investment Performance Standards (GIPS®) and has prepared and presented this report in compliance 
with the GIPS standards. Logan Capital Management, Inc. has been independently verified for the periods April 1, 1994 through December 31, 2021. A copy of the 
verification report(s) is/are available upon request. A firm that claims compliance with the GIPS standards must establish policies and procedure for complying with all the 
applicable requirements of the GIPS standards. Verification provides assurance on whether the firm's policies and procedures related to composite and pooled fund 
maintenance, as well as the calculation, presentation, and distribution of performance, have been designed in compliance with the GIPS standards and have been 
implemented on a firm-wide basis. Verification does not provide assurance on the accuracy of any specific performance report.   
GIPS® is a registered trademark of CFA Institute. CFA Institute does not endorse or promote this organization, nor does it warrant the accuracy or quality of the content 
contained herein.
Logan Capital Management, Inc. is a privately owned Pennsylvania-based investment adviser registered with the Securities and Exchange Commission under the Investment 
Advisers Act of 1940.  Registration as an investment adviser does not imply a certain level of skill or training.  The verbal and written communications of an investment adviser 
provide you with information you need to determine whether to hire or retain the adviser. The firm maintains a complete list and description of composites, which is available 
upon request.
Results are based on fully discretionary accounts under management, including those accounts no longer with the firm.  Past performance is not indicative of future results.  
The U.S. Dollar is the currency used to express performance. Returns are presented gross and net of investment management fees, net of all withholding tax, and includes the 
reinvestment of all income. Accounts in the composite pay a bundled wrap fee based on a percentage of assets under management. Other than portfolio management, this 
fee includes brokerage commissions, portfolio monitoring, consulting services, and in some cases, custodial services.  Wrap fee accounts make up 100% of the composite for 
all periods shown. Pure gross returns are shown as supplemental information, as gross returns are not reduced by transaction costs.  Net of fee performance was calculated 
by reducing the gross return by the highest wrap fee (0.75% quarterly fee). Prior to 2020, the annual composite dispersion presented is an asset-weighted standard 
deviation calculated for the accounts in the composite the entire year. Equal-weighted dispersion is presented for 2021 and going forward. Additional information regarding 
the policies for valuing investments, calculating performance, and preparing GIPS Reports are available upon request.
The investment management fee schedule for non-wrap accounts is as follows: 75 basis points on the first $10 million, 65 basis points on the next $15 million, 60 basis points 
on the next $25 million and 50 basis points on the next $50 million. Fees for accounts with over $100 million in assets are negotiable. Minimum fee is $37,500. Actual 
investment advisory fees incurred by clients may vary. Wrap fee schedules are provided by independent wrap sponsors and are available upon request from the respective 
wrap sponsor. Total annual fees charged by wrap sponsors are generally in the range of 2.0% to 3.0% annually. 
The Logan International ADR Wrap Composite was created April 1, 2013. On 09/16/22, Logan Capital hired Managing Director Dan Gruemmer, CFA to assist in 
portfolio management of the Logan International Dividend ADR strategy.


