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MARKET ENVIRONMENT
After a his torically calm 2021, volati l i ty 
returned in the f i rs t quarter of 2022, as 
inf lation surged to 40-year highs, the 
Federal Reserve promised to raise interest 
rates faster than previously thought, and 
Russia surprised the world with a ful l -scale 
mil i tary invasion of Ukraine, marking the f i rs t 
major mili tary confl ict in Europe in decades. 
Those factors fueled a r ise in volati l i ty and 
pushed stocks lower in the f i rs t three months 
of the year.   From an investment style 
s tandpoint, leadership changed dramatically, 
as value massively outperformed growth in 
the f i rs t quarter.    Elevated volati l i ty, 
geopolit ical uncertainty, and the prospect of 
quickly r is ing interest rates caused investors 
to f lee r ichly valued, growth-oriented tech 
stocks and rotate to more fair ly valued 
sectors of the market.   Logan High Quality 
Balanced (HQB) value holdings held up well  
in the f i rst quarter. 

PORTFOLIO REVIEW
Specif ically regarding the value component 

of the Logan HQB strategy, energy prices 
increased dramatically during the quarter 
because of both market dynamics 
independent of the s i tuation in Ukraine, as 
well  as the impact of that conf lict on energy 
f lows.  Specif ically, Brent crude had r isen 
from just  under $60 per barrel at the end of 
March 2021 to about $90 per barrel prior 
to the Russian invasion (and as noted earl ier, 
i t  f in ished the f i rs t quarter at $105 per 
barrel) .  Needless to say r is ing oi l  pr ices 
general ly t ranslate into well  performing stock 
prices of oi l  companies, which was the case 
in the f i rst quarter.

As for the growth component, the prospect of 
sooner-than-expected interest rate hikes 
weighed on the sectors with the highest 
valuations, specifically growth-oriented 
technology stocks. The steep decl ines in the 
tech sector exacerbated market volati l i ty in 
January. Additionally, while the fourth -
quarter earnings season was sol id, there 
were several large, widely held technology 
companies that posted disappointing resul ts 

or forecasts, and that also contributed to 
general market volati l i ty.

In f ixed income, we have observed the 
Treasury yield curve has been impacted by 
powerful push/pull forces. While inf lation 
expectations drive the long end, the Fed is 
just  part  of the total s tory on the front end. 
The tensions between central bank policy, 
global conf lict and the dominance of 
commodity gains in the inf lation picture point 
to eventual inversion with 2-3 year maturit ies 
as the pivot.  While we al l  want a better 
understanding of how things wil l  unfold, 
previous cycle templates do not apply to this 
year’s supply-shock fundamentals.

The safe haven aspect of Treasuries coupled 
with the relat ive “cheapness” vs other 
sovereign debt (such as France, Germany, 
Japan, and Switzerland), has helped 
stabilize yields as buyers are more than 
happy to take advantage of higher yields.

The Fed is having to walk a f ine l ine by 
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t ightening policy enough to cool inf lation but 
not so much that i t  dr ives the economy into a 
recession. The jump in the price of oi l  and 
other commodities has added fur ther 
uncertainty by threatening to both s low 
economic growth and add to inf lation.
Powell’s speech on March 22nd did not 
move the goal posts in the sense that the 
Fed’s communication, including the dot plot,  
encompassed a range of views from 
moderately hawkish — f ive quarter point 
hikes this year — to extremely hawkish — 12 
quarter point hikes.  The speech indicated a 
wil l ingness on the part  of the group to act 
within that range, including at the high end of 
the range, i f  the data sends them in that 
direct ion.

In other words, what was new was the 
commitment by the FOMC as a whole to 
fol low the lead of i ts  most hawkish members, 
i f  necessary to contain inf lat ion, including 
rais ing rates in bigger increments than 
quarter-point hikes.

PORTFLIO OUTLOOK
In sum, the out look for markets and the 
economy is uncertain, and we should all  
expect continued volati l i ty across asset 
classes in the short term. But core 
macroeconomic fundamentals remain very 
s trong while U.S. corporations and the U.S. 
consumer are, broadly speaking, f inancially 
healthy.  So, whi le r isks remain, as they 
always do, there are also multiple posit ive 
factors support ing markets, and i t  is  important 
to remember that a well -executed and 

diversif ied, long-term f inancial plan can 
overcome bouts of even intense volati l i ty l ike 
we saw in the f i rst  quarter. 

In f ixed income there’s always uncertainty 
about how high rates have to go. Treasuries 
overshoot, with sel l ing cont inuing unt i l  
something in the economy breaks, indicat ing 
in terest rates are too high to be sustained. 
Watch housing, where sales are already 
slowing, and watch the stock market. A 
couple of weeks with s tocks dropping as i f  
t raders expect a recession is the kind of 
s ignal yields don’t  have to go as high as one 
might th ink, al lowing bonds to s tabilize and 
eventually ral ly.

We conclude our commentary with thoughts 
on the consumer and the direction of 
consumer spending. We expect consumer 
spending to s low sharply in the face of higher 
inf lation and in the absence of income 
boosters l ike s t imulus payments this year.  But 
we ant icipate only a s lowing not an outr ight 
retrenchment in real consumer spending. 
Higher inflation has pushed real disposable 
income signif icantly below i ts pre-pandemic 
t rend, and with inf lat ion showing l i t t le s igns of 
easing, this presents a growing concern for 
the spending out look. A s i lver l in ing for the 
hi t  to spending is that i t  could eventually 
provide some needed rel ief on the inf lation 
front.  Soaring demand fueled by income 
windfalls last year are part ly to blame for 
today's high inflation. The Fed’s abi l i ty to 
achieve a “sof t landing” could end this 
chapter without having to engineer a solution 

to a recession.

As we navigate an increasingly uncertain 
economic landscape, we bel ieve the Logan 
HQB port fol io’s healthy balance of at t ract ive 
value stocks, innovative growth companies, 
and defensive f ixed income is well  posi t ioned 
for a variety of market outcomes.   

Thank you for your cont inued conf idence and 
investment in the Logan HQB port folio. As 
always, please cal l  or email  i f  you have any 
quest ions. 

This material represents an assessment of the 
market and economic environment at a 
specif ic point in t ime and is not intended to 
be a forecast of future events, or a guarantee 
of future resul ts. Forward-looking statements 
are subject to certain r isks and uncertainties.  
Actual resul ts, performance, or achievements 
may dif fer materially f rom those expressed or 
implied. Information is based on data 
gathered from what we believe are rel iable 
sources. I t  is not guaranteed as to accuracy, 
does not purport to be complete and is not 
in tended to be used as a primary basis for 
investment decisions. I t  should also not be 
construed as advice meeting the part icular 
investment needs of any investor. Past 
performance does not guarantee fu ture 
resul ts.

Investments in commodities may have greater 
volati l i ty than investments in t radit ional 
securit ies, part icularly i f  the instruments 
involve leverage. The value of commodity -
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l inked derivative instruments may be affected 
by changes in overall market movements, 
commodity index volati l i ty, changes in 
interest rates or factors affecting a part icular 
industry or commodity, such as drought, 
f loods, weather, l ivestock disease, 
embargoes, tar i f fs and international 
economic, pol i t ical and regulatory 
developments. Use of leveraged commodity -
l inked derivatives creates an opportunity for 
increased return but, at the same t ime, 
creates the possibil i ty for greater loss.
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Source: FactSet

U.S. TREASURY YIELDS 12/31/2021 3/31/2022 YTD Change

2 YR 0.726% 2.286% -1.560%

3 YR 0.955% 2.464% -1.509%

5 YR 1.265% 2.422% -1.157%

7 YR 1.436% 2.404% -0.968%

10 YR 1.512% 2.324% -0.812%

20 YR 1.935% 2.598% -0.663%

30 YR 1.905% 2.453% -0.549%

10S MINUS 2S 78.6bps 3.7bps
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LONG-TERM 
TRACK RECORD^

TOTAL 
ACCOUNT 

NET OF FEES

TOTAL 
ACCOUNT 

PURE GROSS 
OF FEES

50% SP500 / 
50% BC INT 

GOVT CREDIT
EQUITY 
ONLY S&P 500

RUSSELL 
1000

FIXED 
INCOME 

ONLY
BC INT GOVT 

CREDIT 

QTD -7.5% -7.0% -4.4% -9.5% -5.8% -4.6% -3.7% -4.2%

1 Year 2.0% 4.0% 5.6% 8.9% -4.8% 15.6% -3.8% -4.2%

3 Year 7.1% 9.2% 10.3% 15.9% 1.1% 18.9% 1.2% 1.0%

5 Year 7.1% 9.2% 9.0% 14.9% 1.6% 16.0% 1.5% 1.3%

10 Year 6.7% 8.7% 8.3% 13.5% 1.6% 14.6% 1.4% 1.3%

Since Inception† 6.0% 8.0% 7.1% 11.2% 2.7% 10.4% 2.7% 2.8%

Annualized Returns (as of 03/31/2022). Time period greater than YTD is annualized.
†Inception of (09/30/2005)

Reference performance disclosure

LOGAN AUM+AUA

Strategy AUM $66M

Firm AUA $1,586M

Firm AUM $2,383M

Total Firm AUM+AUA $3,969M

Numbers are subject to rounding differences
AUA has a one month data lag

Past performance does not guarantee future resul ts. The 
holding ident if ied do not represent al l  of the securi t ies 
purchased, sold or recommended for advisory cl ients.  
The views expressed are those of Logan Capital.  Any 
securi t ies, sectors or industr ies discussed should not be 
perceived as investment recommendations; any securi ty 
discussed may no longer be held in an account’s 
port folio.  I t  should not assumed that investment in any of 
the securi t ies, sectors or industr ies l is ted were or wil l  
prove to be prof i table.  Sector or industry weights of any 
specif ic account can vary based on investment restr ictions 
applicable to that account.  The securi t ies discussed do 
not represent an account’s entire port folio and in 
aggregate may only represent a small percentage of an 
account’s port folio holdings. 
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TEN LARGEST PORTFOLIO HOLDINGS

% OF PORTFOLIOTOP FIVE EQUITY HOLDINGS

Chevron Corporation 2.1%

Mondelez International, Inc. Class A 2.0%

Shell PLC 1.9%

Raytheon Technologies Corporation 1.7%

Apple Inc. 1.5%

TOP FIVE FIXED HOLDINGS

Verizon Communications Inc. 2.625% 15-aug-2026 3.8%

Jpmorgan Chase & Co. 3.375% 01-may-2023 3.2%

Capital One Financial Corporation 3.5% 15-jun-2023 3.2%

Glaxosmithkline Capital Plc 2.875% 01-jun-2022 3.2%

American Honda Finance Corp. 2.2% 27-jun-2022 3.1%



|      7www.LoganCapital.com

†Inception 09/30/2005
N.M. - Information is not statistically meaningful due to an insufficient number of 
portfolios.

Logan Capital Management, Inc.
Performance Disclosure Results
High Quality Balanced Non-Taxable Composite
September 30, 2005 through March 31, 2022 

Year
Total Return 
Net of Fees 

Total Return 
Pure Gross of 

Fees

50% S&P 50% 
BC Int Govt 

Credit  
Number of 
Accounts

Composite 
Dispersion 

Gross of Fees 

Composite 3-
Yr Gross Std

Dev

50% S&P 50% 
BC Int Govt 

Credit 3-Yr Gross 
Std Dev

Composite 3-
Yr Gross 

Sharpe Ratio

Assets in 
Composite 
($millions)

% of Firm 
Assets

Firm Assets 
($millions)

YTD 2022 -7.5% -7.0% -4.4% 5 N.M. 9.8% 10.3% 0.9 $8 0.3% $2,383
2021 12.3% 14.6% 12.9% 5 1.6% 9.3% 10.0% 1.5 $9 0.3% $2,635
2020 10.2% 12.3% 13.1% 8 2.2% 9.6% 9.4% 0.9 $24 1.1% $2,240
2019 15.3% 17.4% 18.8% 9 3.7% 6.1% 5.9% 1.5 $28 1.3% $2,050
2018 -1.8% 0.1% -1.5% 8 0.7% 6.5% 5.2% 0.9 $22 1.5% $1,431
2017 12.8% 14.9% 11.6% 7 1.2% 6.9% 4.8% 1.1 $12 0.8% $1,590
2016 4.9% 7.0% 7.1% 11 0.6% 7.5% 5.2% 0.8 $18 1.3% $1,401
2015 1.4% 3.3% 1.5% 10 0.2% 7.1% 5.3% 1.4 $15 1.1% $1,398
2014 5.4% 7.4% 8.4% 6 0.3% 6.6% 4.7% 1.8 $10 0.6% $1,816
2013 17.3% 19.5% 14.7% 7 2.0% 7.7% 6.0% 1.5 $11 0.5% $2,061
2012 6.4% 8.4% 9.9% 6 0.5% 9.6% 7.3% 1.1 $9 0.5% $1,932

Annualized Returns  (March 31, 2022)
YTD is not annualized

Year
Total Return Net 

of Fees
Total Return 

PureGross of Fees

50% S&P 50% 
BC Int Govt 

Credit

1 Year 2.0% 4.0% 5.6%
3 Year 7.1% 9.2% 10.3%
5 Year 7.1% 9.2% 9.0%
10 Year 6.7% 8.7% 8.3%
Since Inception† 6.0% 8.0% 7.1%
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Logan High Quality Balanced Non Taxable Composite contains fully discretionary balanced accounts, measured against a blended index consisting of 50% Barclays 
Intermediate Government/Credit and 50% S&P 500. You cannot invest directly in an index.   The S&P 500 Index seeks to reflect the risk and return of all large cap 
companies and is also is used as a proxy for all of the total stock market. It tracks the 500 most widely held stocks on the NYSE or NASDAQ and is widely regarded as the 
best single gauge of large-cap U.S. equities. The Barclays Intermediate Government/Credit index measures the performance of U.S. Dollar denominated U.S. Treasuries, 
government-related and investment grade U.S. corporate securities that have a remaining maturity of greater than one year and less than ten years. The benchmarks selected 
include the reinvestment of dividends and income, but do not reflect fees, brokerage commissions, withholding taxes, or other expenses of investing.  These benchmarks are 
used for comparative purposes only and generally reflect the risk and investment style of the composite. The Sharpe Ratio is included to help investors understand the return of 
an investment compared to its risk. The ratio is the average return earned in excess of the risk-free rate (90 Day U.S. TBill) per unit of volatility or total risk.
The composite contains accounts within +/- 20% of a 50% equity and 50% fixed income allocation. In addition, the equity portion contains accounts that are +/-20% of a 
50% growth and 50% value allocation and the fixed portion contains taxable positions (ie. corp and gov't bonds). The blended benchmark is calculated daily. Accounts must 
have $300,000 at inclusion. For exclusion, the account has to drop below the 25% threshold of $225,000. In addition, accounts must have $100,000 of fixed income 
assets at inclusion. For exclusion, the fixed income assets have to drop below the 25% threshold of $75,000. Includes accounts paying both wrap and commission fees.
Logan Capital Management, Inc. claims compliance with the Global Investment Performance Standards (GIPS®) and has prepared and presented this report in compliance 
with the GIPS standards. Logan Capital Management, Inc. has been independently verified for the periods April 1, 1994 through December 31, 2021. A copy of the 
verification report(s) is/are available upon request. A firm that claims compliance with the GIPS standards must establish policies and procedure for complying with all the 
applicable requirements of the GIPS standards. Verification provides assurance on whether the firm's policies and procedures related to composite and pooled fund 
maintenance, as well as the calculation, presentation, and distribution of performance, have been designed in compliance with the GIPS standards and have been 
implemented on a firm-wide basis. Verification does not provide assurance on the accuracy of any specific performance report.   
GIPS® is a registered trademark of CFA Institute. CFA Institute does not endorse or promote this organization, nor does it warrant the accuracy or quality of the content 
contained herein.
Logan Capital Management, Inc. is a privately owned Pennsylvania-based investment adviser registered with the Securities and Exchange Commission under the Investment 
Advisers Act of 1940.  Registration as an investment adviser does not imply a certain level of skill or training.  The verbal and written communications of an investment adviser 
provide you with information you need to determine whether to hire or retain the adviser. The firm maintains a complete list and description of composites, which is available 
upon request.
Results are based on fully discretionary accounts under management, including those accounts no longer with the firm.  Past performance is not indicative of future results.  
The U.S. Dollar is the currency used to express performance.  Returns are presented gross and net of management fees and include the reinvestment of all income. Some 
accounts in the composite pay a bundled wrap fee based on a percentage of assets under management.  Other than portfolio management, this fee includes brokerage 
commissions, portfolio monitoring, consulting services, and in some cases, custodial services. As of December 31 for each year noted, the percentage of composite assets 
charged a wrap fee were (2012 49.9%, 2013 52.1%, 2014 38.7%, 2015 59.5%, 2016 51.2%, 2017 23.2%, 2018 7.2%, 2019 7.0%, 2020 10%, 2021 4.0%).  Pure 
gross returns for accounts paying a wrap fee are shown as supplemental information as they do not reflect the deduction of any fees or transaction costs; net returns are 
derived by reducing the gross return by the highest wrap fee (0.48% quarterly fee). Gross returns for non-wrap accounts include investment management fees and have 
been reduced by transaction costs; net returns have been reduced by management fees and transaction costs. Prior to 2020, the annual composite dispersion presented is 
an asset-weighted standard deviation calculated for the accounts in the composite the entire year. Equal-weighted dispersion is presented for 2021 and going forward.  
Additional information regarding the policies for valuing investments, calculating performance, and preparing GIPS Reports are available upon request.
The investment management fee schedule for non-wrap accounts is as follows: 65 basis points on the first $25 million, 55 basis points on the next $25 million, 45 basis points 
on the next $25 million and 35 basis points on the next $25 million. Fees for accounts with over $100 million in assets are negotiable. Minimum fee is $32,500.  Actual 
investment advisory fees incurred by clients may vary. Wrap fee schedules are provided by independent wrap sponsors and are available upon request from the respective 
wrap sponsor. Total annual fees charged by wrap sponsors are generally in the range of 2.0% to 3.0% annually.
The Logan High Quality Balanced Non Taxable Composite was created September 30, 2018. 


